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BEFORE THE HLLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

MARATHON ASHLAND PETROLEUM, LLLC
Low NOx Burners

{Tax Certification)
PROPERTY IDENTIFICATION NUMBER

)
)
)
) PCB 06-
}
)
51-34-1-21 or portion thereot )

NOTICE
TO:  Dorothy Gunn, Clerk John S. Swearingen
[linois Pollution Control Board Marathon Ashland Petroleum
State of Hinois Center Refinery Office Building
100 W. Randolph Street, Suite 11-300 Robinson, Illinois 62454

Chicago, llinois 60601

Steve Santarelt

lilinois Department of Revenue
101 West Jefferson

P.0. Box 19033

Springfield, illinois 62794

PLEASE TAKE NOTICE that I have today ¢lectronically filed with the Office of
the Pollution Contro! Board the APPEARANCE and RECOMMENDATION of the
lilinois Environmental Protection Agency, a copy of which is herewith served upon the
applicant and a representative of the Iilinois Department of Revenue.

Respectfully submitted by,

/st
Robb H. Layman
Assistant Counsel

Date: December 13, 2005

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springtield, [L 62794-9276

Telephone: 217/524-9137
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BEFORE THE [LLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF 1LLINOIS

MARATHON ASHLAND PETROLEUM. LLC
Low NOx Burners

)
)
)
) PCB 06-
) (Tax Certification)
PROPERTY IDENTIFICATION NUMBER }
51-34-1-21 or portion thercot )

APPEARANCE

[ hercby file my Appearance in this proceeding on behalt of the Hlinoss
Environmental Protection Agency.
Respectfully submatted by,
/s/

Robb H. Layman
Assistant Counsel

Date: December 13, 2005

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenuce East

P.O. Box 19276

Springficld, lllinois 62794-9276

Telephone: 217/524-9137
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

MARATHON ASHLAND PETROLEUM, LLC )
Low NOx Burners )
)
y  PCB06-
} {Tax Certification)
PROPERTY IDENTIFICATION NUMBER )
51-34-1-21 or portion thereof )
RECOMMENDATION

NOW COMES the ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
("Hilinois EPA™), through its attorneys, and pursuant to 35 [Il. Adm. Code 125.204 of the
ILLINOIS POLUTION CONTROL BOARD'S (“Board™) procedural regulations, files
the [linois EPA’s Recommendation in the above-referenced request for tax certification
of poliution control facilities. n support thereof, the [llinois EPA states as follows:

I On Dcecember 30, 2004, the Illinois EPA recetved a request and supporting
information from MARATHON ASHLLAND PETROLEUM, LLC, (“Marathon™)
concerning the proposed tax certification of certain air emission sources and/or
equipment located at its Robinson relinery in Crawford County, Illinois. A copy of the
relevant portions of the application is attached hereto. [Exhibit Aj.

2. The applicant’s address is as foflows:

Marathon Ashland Petroleum, LLC
Refinery Office Building
Robinson, llinois 62454
3. The pollution control facilities involved in this request are located at the

aforementioned address and consist of the installation of equipment used in the removal

of nitrogen oxide emissions from the refinery operations.  The equipment, described as
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Low NOx Bumners. i3 designed to reduce nitrogen oxide emissions on the two furnaces
servieing the Ultraformer Unit.

4, Section | [-10 of the Property Tax Code, 35 ILCS 200/11-10 (2002),
defines “poliution control facilities™ as:

“any system, method, construction, device or appliance appurtenant

thercto, or any portion of any building or cquipment, that 1s designed,

constructed, installed or operated for the primary purpose of: (@)

eliminating, preventing, or reducing air or water pollution. .. or (b)

treating, pretreating, modifying or disposing of any potential solid. liguid,

gascous pollatant which if released without treatment, pretreatment.
modification or disposal might be harmful, detrimental or otfensive to
human. plant or animal life, or to property.”

5. Pollution control facilities are entitled to preferential tax treatment, as

provided by 35 1LCS 200/11-3 (2002).

I Y

0. Based on information in the application and the underlying purpose of the
Low NOx Burners to prevent, eliminate or reduce air pollution, it is the [liinois EPA’s
engineering judgment that the described project and/or equipment may be considered as
“pollution control facilities™ in accordance with the statutory definition and consistent
with the Board’s regulations at 35 1ll. Adm. Code 125.200. [Exhibit B|.

7. The Iinois EPA notes that the applicant has not documented whether the
cost estimate in its application is representative of the total costs for the furnaces or the
incremental costs associated with the proposed low NOx burners when compared to
conventional burners. Because a furnace requires a burner to opcrate and the furnace
itself is not pollution control equipment, the environmental benefits of a low NOX burner
would be incidental in relation to the overall purchase or replacement of a furnace. For

purposes of this Tax Certification, preferential tax treatment should only be afforded to

the incremental cost of the pollution control system, not the entire cost of the furnace.
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K. Because the Low NOx Burners satisty the atorementioned ¢riteria, the

Hinois EPA recommends that the Board grant the applicant’s requested tax certification.

Respectfully submitted by,

ILLINOIS ENVIRONMENTAL PROTECTION
AGENCY

“_V‘JIS/ . i
Robb H. Layman
Assistant Counsel

DATED: Dccember 13, 2004

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springficld, Hhinois 62794-9276

Telephone: 217/524-9137
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CERTIFICATE OF SERVICE

1 hereby certity that on the 13th day of December, 2005, T electronically filed the
following instruments entitled NOTICE, APPEARANCE and RECOMMENDATION

with:
Dorothy Gunn. Clerk
Hlinots Pollution Contrel Board
100 West Randolph Street
Suite 11-300
Chicago, [llinois 60601
and, further, that | did send a true and correct copy of the same foregoing imstruments, by

First Class Mail with postage thercon [ully paid and deposited into the pessession of the

United States Postal Service, to:

Steve Santarcelh John S, Swearingen

llinois Department of Revenue Marathon Ashland Petroleum
101 West Jelferson Refinery Oftfice Building
P.(3. Box 19033 Robinson, [lhinois 62454

Springfield, lilinois 62794

/s/
Robb H. Layman
Assistant Counsel
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APPLICATION FOR CERTIFICATION (PROPERTY TAX TREATMENT)

POLLUTION CONTROL FACILITY
Alnw WATER ]

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
P. 0. Box 19276, Springfield, It. 627349276

This Agesy is awhorized 10 request this
mformation unda Jlinois Revised Statues, 1979,
Chapter, 120, Section 022 5. Discloswe of this
information is voluntary. However, failere 10
comply could prevent your application from
being processed or could result in denial of your
application lor certification.

FOR AGENCY USE

99020080

| Fie No. Date Received Certification No. Date
Sec. A | Cormnpany Name
Marathon Ashland Petroleum LLC . . ‘
Person Authorized 1o Receive Certification Person to Contact for Additional Detalls
John Swearingen Pénnis Baker
Street Address Street Address
Refinery Office Building 539 South Maip Street
- Municipality. State & Zip Code Mumicipality, Siate & Zip Code
5 Robinson, 1L 62454 Findlay, OH 45840
Z Telephone Number Telephone Number
E 618-544-2121 419-421-3759
Location of Facility Municipality Township
Quarter Section Township Range
Robinson Robinson
Stree! Address County Book Number
{rawford
Property Identification Number Parcel Number
Part of 51-34-1-21
Sec. N f ti 1t i -
ec. B ature of Qperations Cf}nd'ucted at the Above Location /‘1’ F‘é /60
Petroleum Refining
° Low NOx Burners
Zy
:‘:,_‘ & Waler Pollution Control Construction Permit No. Date Issued
o%
<X
L& [NPDESPERMIT No. Date 1ssucd Expiration Dale
Z0
<X
=
Air Pollution Controt Construciion Permit No. Date Issued

Re-issued December 29, 2003

Air Pollution Conirol Operating Permit No.

96010007 Title V CAAPP Permit

Date fssued

November 24, 2003

MANUFACTURING
PRQCESS

Sec. C

Describe Unil Process

See Attached

RECEIVED

Malenals Used in Process

See Attached

DEC 3 0 2004

IEPA - DAPC - SPFLD

POLLUTION CONTROL
FACILITY DESCRIPTION

Sec. D

Describe Pollulion Abatemen! Control Facility

See Attached

IL 532-0222

T

APC 151 (Rev. 8/00)

Tax Certification for Pollution Control Focilities

Pel g W
- E-K ‘!r}."* /4 -

- r———
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Sec

CONTAMINANTS

POLLUTION CONTROL FACHITY =

ACCOUNTING DATA

(1) Nature of Contaminants or Pollutanis . .
Nitrogen Oxide

Malerial Retained, Captured or Recovered

Contaminant or Pollutani DESCRIPTION DISPOSAL OR USE
Nitrogen Oxide NOx Ciin

(2) Point{s) of Waste Water Discharge N/A

Plans and Specifications Attached | Yes No  xx

{(3) | Are contaminanis [or residues) collected by the control facility? Yes XY No

4} | Date instanation completed __Ngy 2000____status of installation on date of application __100%

(5) FAIR CASH VALUE IF CONSIDERED REAL PROPERTY: $ L}. L3 Yoo

NET SALVAGE VALUE IF CONSIDERED REAL PROPERTY: $ ‘ 9 |+[

PRODUCTIVE GROSS ANNUAL INCOME OF CONTROL FACILTTY: 3 2ero

elo|o|e

PRODUCTIVE NET ANNUAL INCOME OF CONTROL FACILITY: $ Y eno

e. PERCENTAGE CONTROL FACILITY. BEARS TO WHOLE FACILITY VALUE: % .0 \.{ q9

Sec. F

SIGNATURE

The following information is submitled in accordance with the lllincis Property Tax Code, as amended, and to the best of my
knowledge, is rue and correct. The facilities claimed herein are “pollution contret facilities™ as defined in Section 11-10 of the
hinois Property Tax Code.

s ,ﬁ&wuu«_— (224 [o¢

Signgure John Swearingen Tiwe 111inois Refining Division Manager

W
a
®

INSTRUCTIONS

INSTRUCTIONS FOR COMPILING AND FILING APPLICATION

General: Separate applications must be compleled for each conbro! facility claimed. Do nol mix types (water and air). Where both air and
woter cperalions are related, file two applicabons. If attachments are needed, record them consecutively on an index sheet.

Toc. A | Information refers 10 appkcant as ksted i the tax records and the person lo be contaded for Further details or for ins pedion of
fadities. Define tadity location by street address of legal desaription. A plat map location is required for fadlities located
oulside of munidipat boundaries. The property identification number is required.

Sec.B Sedf-explanatory. Submil copies of all permits issued by local polution conlro! agencies. (e.g. MSD Construction Permit)

Sec. € | Refers to manuladiuring processes or matenals on which pollution contiod facitty is used.

Sec. D | Namalive descriplion of the pollution controt fadility, indicating thal its primary purpose is to eliminate, prevent of reduce poltution.
State the type of conteol facility. State permit number, date, and agency issuing permit. A nasrative desaription and a process
flow diagram describing the pollution control facility. Include a kisting of each major piece of equipment included in the daimed
Fair cash value tor real property. Include an average analysis of the influent and effiuent of the controt facilily stating the
collection efficiency.

Sec. E 1 List air contaminants, of water pollution substances released as effiuents to the manufactuning processes. List also the final
disposal of any contaminants removed from the manufacturing processes.

flern {1) - Refers to pollutants and conlaminants removed from the process by the pollution control faclity.

tiem (2} — Refers 1o waler pollution but can apply to water-carried wastes from air poliulion control facibties. Submit drawings,
which dearly show (a) Poini(s) of discharge lorecelving stream, and {b) Sewers and process piping to and from the control
facility.

ftem (3) — I the collected contaminants are disposed of other than as wastes, slate the disposition of the matenals, and the value
in dollars reclaimed by sale of reuse of the coflecied substances. State the cost of reclarnation and relaled expense.

Item {4) - State the date which the pollution control fadility was Frsi placed in service and operated. if not, explain.

item {5) — This information is essential 1o the certification and assessment actions. This accounting data must be completed 1o
activate project review prior to certification by this Agency.

Sec. F Seif-explanatory. Signature must be a corporate authorized signature.

Submit lo: Altenlion: Attention:

Hincks EPA Thomas McSwiggin Donald £. Sulton

P.O. Box 19276 Permil Section Permil Section

Springfield, Ik 62794-9276 Division of Water Poliution Control Division of Air Pollution Control

Tax Certificorion for Pollution Control Focilities
Pnge 20f2
300
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Section C
Describe Unit Process:

Low “NOx” Nitrogen Oxide Bumers were installed on two furnaces servicing the
Ultraformer Unit. Furnaces 3F-1 and 3F-2 were retrofitted with these combustion
controls to reduce nitrogen oxide emissions.

Section C
Materials used in process:
Low “NOx” Nitrogen Oxide Burners

Section D
Pollution Control Facility Description

Low “NOx” Nitrogen Oxide Burners were installed on two furnaces servicing the
Ultraformer Unit. Furnaces 3F-1 and 3F-2 were retrofitted with these combustion
controls to reduce nitrogen oxide emissions.

e A mp p———r et <
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ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

1021 Nortr Gran AvENUE East, PO Box 19506, SPriNnGRICLD, ILuNois 62794.9506 - (217 782-2113
Ron R. BLaGoevicit, GOVERNOR DouGLas P SCoTT, DRECTOR
Memorandum

Technical Recommendation for Tax Certification Partial

Date: September 20, 2005
To: Robb Layman
From: Don Sutton \044

Subject: Marathon Ashiand Petroleum LLC TC-04-30-12M

This Agency received a request on December 30, 2004 from Marathon Ashland Petroleum LLC for an
lNinois EPA recommendation regarding tax certification of air poltution control facilities pursuant to 35 Il
Adm. Code 125.204. | offer the following recommendation.

The air pollution contro! facilities in this request include the following:

Low Nox burners whose primary purpose is to reduce Nox emissions on the two
furnaces servicing the Ultraformer unit. Because furnaces need burners to operate and
the furnaces themselves are not poliution cantrol facilities only the incremental cost of
low Nox burners above the cost of conventional burners is eligible for Tax Certification
as a potlution controt facility.

These facilities are further described in the enclosed applications and supporting
documents.

This facility is located 100 Marathon Avenue, Robinson
The property identification number is Part of 51-34-1-21

Based on the information included in this submittal, and in submittals from the applicant
on September 20, 2005, the lllinois EPA “Pallution Control Facilities” under 35 IAC
125.200(a), with the primary purpose of eliminating, preventing, or reducing air pollution,
or as otherwise provided in this section. This determination is based on the following
factors{s):

Only the incremental cost increase of low Nox burners above the cost of
conventional burners should be considered for tax certification.

— Febwor 3 —~

PRINTED ON RECYCLEO PAPER
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